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ness of the Union Pacific and Southern Pacific systems.
His investment in the stock of the Northern Pacific, which is a case in point, was a strategic move rather than a speculative venture. His object was to get a share in the advantages of the Burlington purchase, which Hill had refused to give him. Circumstances and the course of events, however, defeated his original plan and turned what was meant to be a strategic move into an enormously profitable transaction. He failed to get control either of the Northern Pacific or of the Burlington, but, by way of compensation, he was able to put into the treasury of the Union Pacific $58,000,000 in cash by selling Great Northern stock which he had been forced to take and Northern Pacific stock which he had bought without any reference whatever to "the Wall Street situation." He did show, however, an accurate judgment of values when he quickly got rid of these stocks by selling them at prices which he1 believed to be far above their intrinsic worth.
At the end of the fiscal year I905-06,1 the extremely prosperous condition of the Union Pacific
1 Professor Ripley, commenting upon the company's financial status at that time, says, "its revenues from operation were enormous," "its repayments from advances to subsidiary companies were steadily increasing": and " its treasury was literally bursting with free assets." (Railroads: Finance and Organization, p. 507.)